June 4, 2012
Regular Session #11
Mayor and Council
Town of Ocean City

Mayor Richard W. Meehan Council Member Margaret Pillas
Council President James S. Hall Council Member Mary Knight
Council Secretary Lloyd Martin Council Member Doug Cymek

Council Member Joe Hall
Council Member Brent Ashley

ATTENDANCE
Mayor/Interim City Manager Rick Meehan, Council President James S. Hall, Council Secretary
Lloyd Martin, Council Members Margaret Pillas, Mary Knight, Doug Cymek, Joe Hall and Brent
Ashley, City Solicitor Guy Ayres, Private Events Coordinator Lisa Mitchell, City Engineer Terry
McGean, OCPD Lieutenant Scott Harner, Public Works Director Hal Adkins, City Clerk Kelly
Allmond, Members of the Press and Interested Parties.

CALL TO ORDER

Council President Jim Hall called this Regular Session to order at 5:50 p.m., in the Council
Chambers of City Hall, 301 Baltimore Avenue, Ocean City, Maryland 21842; then, Council
Member Cymek moved to convene into closed session to: discuss the appointment,
employment, assignment, removal or resignation of appointees, employees or officials over
whom it_has jurisdiction, or, any other personnel matter that affects one or more specific
individuals; seconded by Council Member Ashley. The vote was 6-0 with Council Member
Martin out of the room.

REPORT ON CLOSED SESSION
Council President Hall reopened the meeting at 6:00 p.m. and reported that personnel matters
were discussed in closed session. Persons present were Mayor/Interim City Manager Rick
Meehan, Council President James S. Hall, Council Secretary Lloyd Martin, Council Members
Margaret Pillas, Mary Knight, Doug Cymek, Joe Hall and Brent Ashley, City Solicitor Guy Ayres,
and Executive Office Assistant Diana Chavis. He said the vote to close the meeting was
unanimous and no action was taken.

PRAYER AND PLEDGE
Sean Rox led the prayer and Pledge of Allegiance.

REPORT FROM CITY MANAGER ON UPCOMING WORK SESSION
Closed Session — Tuesday, June 12, 2012 — 11:00 a.m.- 1:00 p.m. — Legal, Contractual, Real Estate
and Personnel Matters
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1. Report on Closed Session — Tuesday, June 12, 2012 — 11:00 a.m. — Legal, Contractual, Real
Estate and Personnel Matters

2. Update from Recreation and Parks — presented by Thomas Shuster, Recreation and Parks
Director

3. Engineering Services Proposal for 51% Street Water Production Well and Wellhouse —
presented by Jim Parsons, Chief Deputy Director of Public Works

4. Discussion to Make Seabay Drive One Way Between 86" and Bering Road - presented by:
Terence McGean, City Engineer

APPROVAL OF MINUTES

The following minutes were approved as presented:

A. Work Session, dated May 15, 2012
B. Regular Session dated May 21, 2012

PRIVATE EVENT PERMIT REQUESTS

Private Events Coordinator Lisa Mitchell presented the following for approval:

A. Land shark Fintastic Voyage — Saturday, June 16, 2012
Council Secretary Martin moved to approve the event under the condition that the
Landshark and Margaritaville Sampling event is held after the Paddleboarding lessons,
and, that alcoholic beverages are served and consumed on the licensed premise only;
seconded by Council Member Pillas. The vote was unanimous.

B. DPC Emergency Equipment Hospitality Event — Monday, June 18, 2012.
Council Member Cymek moved to approve the event; seconded by Council Member
Ashley. The vote was unanimous.

C. 3-Year Approvals — Adding 2014 Date
1. 12" Annual Surfrider Longboard Team Challenge — Friday-Sunday, June 6-8, 2014
2. Maryland State Bar Association Young Lawyers Sun Run — Friday, June 13, 2014
Council Member Joe Hall moved to approve both events for 2014; seconded by Council
Secretary Martin. The vote was unanimous.

NEW BUSINESS
A. Request to Purchase Topcon GPS Mapping Device for Accident Reconstruction — presented
by OCPD Lt. Scott Harner Council Member Cymek moved to authorize the purchase of
Topcon GPS Mapping Device from from DiCarlo Precision Instruments, Inc. in the amount

of $11,940.00 (allocated from the Forfeiture Fund); seconded by Council Member Knight.

The vote was unanimous.

B. Request Sole Source Purchase of GovNow Software - presented by: Terence McGean, City
Engineer Council Member Ashley moved to authorized the sole source purchase of the
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GovNow_ Software base module along with the online permitting and online licensing
modules from SunGard H.T.E. in _the amount of $31,580.00 including installation and
training; seconded by Council Member Joe Hall. The vote was unanimous.

ITEMS REFERRED TO AND PRESENTATIONS FROM THE CITY SOLICITOR

City Solicitor Ayres presented the following for approval:

A. Second Reading — Ordinance 2012-19 Authorizing the Abandonment of an Existing 20 Foot
Wide Alley and Quit Claiming Any Interest Therein in Exchange for a 20 Foot Fee Simple
Tract of Land Approximately 80 Feet to the West (pertains to north-south alley between
67th and 68th Street). Council Member Knight moved to ratify Ordinance 2012-19;
seconded by Council Secretary Martin. The vote was unanimous.

B. Second Reading — Ordinance 2012-20 to Amend Chapter 30 Entitled Environment (to revise
critical area enforcement language per State regulations and to codify current critical area
policies regarding redevelopment projects). Council Member Knight moved to ratify
Ordinance 2012-20; seconded by Council Secretary Martin. The vote was unanimous.

C. Second Reading — Ordinance 2012-21 to Amend Chapter 30 Entitled Environment (to allow
noise permit control number decals to be displayed on a window adjacent to the front
door or maintained in a book fashion). Council Member Ashley moved to ratify

Ordinance 2012-21; seconded by Council Secretary Martin. The vote was 6-1 with Council
Member Joe Hall opposed.

ITEMS REFERRED TO AND PRESENTATIONS FROM THE CITY MANAGER
Mayor/Interim City Manager Rick Meehan presented the following for approval:

A. Upcoming Bid Opening — Solid Waste Vehicles and Wastewater Tractor Council Member
Joe Hall moved to proceed; seconded by Council Member Knight. The vote was
unanimous.

B. Request to Refinance Airport Improvement Bond of 2005 (see Attachment A) Council
Secretary Martin moved to authorize the refinancing of the 2005 Airport Improvement
Bonds; seconded by Council Member Ashley. The vote was unanimous.

C. Request to Place Five Picnic Tables on the Caroline Street Pad Council Member Cymek
moved to approve the agreement with Dumsers Dairyland for the placement of four (4)
picnic tables on the Caroline Street Pad; seconded by Council Member Pillas. The vote
was unanimous.

COMMENTS FROM CITIZENS
Bob Rothermel requested that the Council authorize an intermittent closure of the Ocean City
Airport (9:15PM to 9:30PM, 10:00PM to 10:10PM, 10:30PM to 10:40PM) subject to FAA
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approval. Council Member Knight moved to approve the closures subject to FAA approval;
seconded by Council Member Ashley. The vote was unanimous.

Joe Groves thanked the Ocean City Beach Patrol for saving his friend’s life.

Tony Christ asked the Council to focus on bringing small businesses by reducing costs. He
asked that every Council Member speak with 5 small business owners before the next
meeting. He also spoke about the County’s taxes and spending for non-teaching costs.

Tallie Green, owner of the scooter business on #2 Dorchester Street asked the Council to
reduce restrictions on scooter rental businesses, and, allow the use of required parking for
outdoor display. Mayor Meehan recommended she address the outdoor display issue with
the Board of Zoning & Appeals.

COMMENTS FROM THE MAYOR AND COUNCIL

No comments.

ADJOURNMENT
Council Secretary Martin moved to adjourn at 7:08 p.m.; seconded by Council Member
Pillas. The vote was unanimous.

| hereby certify that on this day of , 2012, the Mayor and Council reviewed
and approved this document.

City Clerk Kelly L. Allmond
Certified Municipal Clerk
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TO: Mayor and City Council
FROM: Martha Bennett, Finance Administrator
DATE: May 31, 2012

RE: $1,025,000 Airport Improvement Bond of 2005

When we accepted proposals for the 20-year taxable financing of an airport T-
hangar in 2005, the lowest rate was offered by Bank of America at 5.43%.
However, it was a fixed rate for only al0-year term, with a 20-year amortization of
payments. This meant that the loan had a balloon at 10 years. At the time, the
risk of accepting this offer was that rates could be higher than 5.43% in 2015.

However, rates are now lower than 5.43% and the bond can be pre-paid without
penalty after 7 years. The outstanding principal is currently $811,233.

| request permission to ask our financial advisor, Sam Ketterman of Davenport,

and our bond counsel DLA Piper to initiate the process of refinancing this bank
loan to reduce the interest rate through 2025.
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THE INTEREST ON THIS BOND IS NOT EXCLUDABLE FROM GROSS INCOME
FOR FEDERAL INCOME TAX PURPOSES.

The Bonds are not subject to redemption prior to June 1, 2010. The Bonds are subject to
redemption from June 1, 2010 through June 1, 2012, either as a whole or in part at any time at
the option of the City, at par plus a premium of one percent of the principal amount redeemed,
and the Bonds are subject to redemption from June 2, 2012 and thereafter, either as a whole or in
part at any time, at the option of the City, at par, and, in each case, together with interest accrued
to the date fixed for redemption. Upon any partial redemption of the Bonds the City may apply
the amount of the Bonds which has been redeemed to the reduction of principal installment
payments for the Bonds as the City determines in its discretion.

When less than all of a Bond shall be so redeemed, then upon the surrender of such Bond,
there shall be issued to the registered owner thereof, without charge, for the unredeemed balance
of the principal amount of such Bond, at the option of such owner, a Bond in the aggregate face
amount of such Bonds, and to bear the same interest rate and to mature on the same date as such
unredeemed balance.

If the City elects to redeem all or a portion of the outstanding Bonds, it shall give a
redemption notice by first-class mail, postage prepaid, at least thirty (30) days prior to the date
fixed for redemption to each registered owner appearing on the books kept by the Bond
Registrar; provided, however, that the failure to mail such notice or any defect in the notice so
mailed or in the mailing thereof shall not affect the validity of the redemption proceedings. The
redemption notice shall state (i) whether the Bonds are to be redeemed in whole or in part, (ii)
the date fixed for redemption and the redemption price or prices, (iii) that the Bonds to be
redeemed shall be presented for redemption at the principal office of the Paying Agent and (iv)
that the interest on the Bonds so called for redemption shall cease to accrue on the date fixed for
redemption.

From and after the date fixed for redemption, if notice has been duly and properly given
and if funds sufficient for the payment of the redemption price of the Bonds called for
redemption plus accrued interest due thereon are available on such date, the Bonds so called for
redemption shall become due and payable at the redemption price or prices provided for
redemption of such Bonds on such date, interest on the Bonds shall cease to accrue and the
registered owners of the Bonds so called for redemption shall have no rights in respect thereof
except to receive payment of the redemption price plus accrued interest to the date fixed for
redemption. Upon presentation and surrender of a Bond called for redemption in compliance
with the redemption notice, the Paying Agent shall pay the redemption price of such Bond plus
accrued interest thereon to the date fixed for redemption. If Bonds so called for redemption are
not paid upon presentation and surrender as described above, such Bonds shall continue to bear
interest at the rates stated therein until paid.

This Bond is transferable only to an “accredited investor” as defined in Rule 501(a)(1) of
Regulation D under the Securities Act of 1933 and only as a whole and only upon the
registration books kept at the principal office of the Bond Registrar, by the registered owner
hereof in person, or by its attorney duly authorized in writing, upon surrender hereof together
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